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Arzry invesiors who Jost reillions of dollars In &
Reweljer "“vectmen‘. firm pow in bankruptey
heve cherged n lewsuits thet the CLA helped fi-
nence end operate the firm 1o conduct intelligence
operetions in the Far East,

Poxld R. Rewald, & free-spending business-
men wno heeded the compeny, presided over its
bezlzuptey end leter tried to commit suicide, has
been cherged by the Securities 'and Exchange
Co'“"§ssiow with securities fraud and by Hono-
Julu et thonities with steeling the money of at least

™o "ves 073, Others who put money into the
i el
me: CL

u-o"‘

ded senior militery officers and two for-
L..xon chiefs in Hawedi: -~~~ -

5 & suit fled ezeinst the CIA in Feb-
', s€iC€ he wes “z covert agent ¢f the CIA. He

coun peper thet he esizbliched the firm
£t :,m gzeneys m’e::»on and that some of its sub-
sicieries were “used completely ‘znd exclusively for
Cl4 cover ooeramons '

Cit spokesmen Dele Peterson szid the agen('\"

hed onx\ “e slicht involvement” with the Honolulu
which is caljed Bishop, Baldwin, Reweld,
'\xd!ncha::
go inio

o m—
o dn ks

detelic of whet the re) ationship was,” Pe-

1erson ==1c “We deny any aJegatzo:s that suggest

enc¢ Wong. “But I’m not at liverny 1o

-1
-4

we hed emthing 1o do with running the compe- .

.

Some Hawelian  officiels  have
whether Reweld is exeggerating his CLA connec-
tiops in &n effori w0 escape poientiel liabiiity for

. the firm's benkruptcy, in which at least $12 mil-

lion of Investors’ money hes been Jost. Some of the

400 investors, who also included relatives of com-
peny oZicers, epparently knew little or nothing of
CL4 ties. But more than e dozen investors, who
were giirecied by promises of & 20 percent return
¢ their money, heve joined in two oamaze su:ts
ezeinst the CIA

The British

questioned.

Brosdcasting Corp. reporied re-

cextly that it had obteined Bishop, Baldwin com. -

peny ooc ments mmca.mg that it wes & CIA -
“fromt d w0 gether intelligence on the flow of
foreiem c_:>,w.1 i errenge ellempled arms Sd]ecw

Teiwen, 10 obizin p:an: for & Japanese high-spee
 rein end to cultivete diplomats and businessmen

in the Dr"'vmnes and the Far Fast. RN

The seze of Bishop, Ba)’m"x began in 1977
when n bwa.c ‘odowm,, & roinor criminal convie-
ticn en2 ihe bankruptey of £ sporting-goods con-

in hilweuset, oV ed to Haweli to open the

‘ c3‘<1.'_:'1b firm. No one noticed at the

He p?:’.:ers—B)snoy, Baldwin

xist. Thev were the
line }~a ‘alian femilies.
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Rewsld slso brendiched. phonv law oegree i

. from Marquette University, eccording to his at-
' torpey, Robert A. Smith. The BBC reported that

the degree was supplied by the CIA.
Rewald, 41, began spending $250,000 a month

" on his lavish lifestyle in Honolulu. He ran the
. Bewail Polo Club and pleved host to visiting dig-

niteries ettracted by the club, - - = :
According to reports by bankmmcv trustees, |
Rewsld spent $250,000 on & fleet of cars, inclug-
ing three ‘Cadillscs, two Mercedes-Benzes, 2 Rolis-
Ro_vce end & Jeguar, $66.000 on boats; $82,000 on
jeweb’ and ery; §1584,000 on t‘avel' 810"" 000 orn

relatives; $225,000 on house ehold belp, mclucmv
tutors, and So«‘-l O(N on horses ana o»ba polo ciut

expenses. CoTT

“Iiall fel apart last Ju}v when Hewa,m reportert

-upcovered some of the bogus credentiels of Re-
_wald's firm. “Some “investors demended their
“"money back. Days later,'Rewald slit his wnsts and

 Jost several pints of blood before he wes found-in

“& roors at the Sheraton Waikild hotel

7 7The following month, Rewald was arrested or
minor theft charges and heid in Honclule on 2

:record %10 million bond. A judge leter recuced
that to $140,000, and Rewald wes reieesed pend-
ing trial The FBI and e federsl gmno jury glsg

'began investigations. -

" The first hint of CIA involverent came &1 &
bankruptey hearing in September when it wes

“"disclosed that the CIA bad paid £2,700 in phone

“bille for several firms opersting out of Bxsnop,
“Beldwin's offices. CLA lawvers also persuacdec U.S
District Court Judge Martin Pence {o seal several
- boxes of company flies, contending that the me-
terie] wes related to nauonal security.

hevenbe]e&, ClA sttorney Robert Lsprede
“sald in &n afﬁoam, “The CI.A did not cause Bish-
op, Baldwin, Rewald, Dillingham and Wong 10 be
cwaxec nor hes the agency et any time owned,
perated controlled or invested in Bishop, Beld-

. . The CIA wasot eware of, and hes gb-
co]uxels nothing to do witk, Ronald Rewald’s &l-
Jeged eppropriation to h)rﬁse of the funds of [the
company] or its investors.” .

.. Pence ruled that “Rewald, through contscts
with members and fermer members of the CLA,
considered himself & more mportant undisclosed
privaie associete of the ClA orgenization then he
wes in fact.”™
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